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The International Bank for Reconstruction and Devel- 
opment on November 13 lent 18,000,000 Swedish kronor 
(approximately US$3,500,000) to the Bank of Finland 
for the modernization and expansion of Finland’s wood 
products industry. This is the Bank’s first loan in 
Swedish currency and the fifth loan made entirely in 
European currencies. Iceland has received three such 
loans, totaling the equivalent of $4,312,000, and Yugo- 
slavia has received one, equivalent to $28,000,000. The 
Swedish kronor were made available for the loan to 
Finland by the Swedish Government from the paid-in 
portion of Sweden’s subscription to the capital of the 
Bank. 


The loan will supplement the $9,500,000 which the 
Bank made available for the Finnish wood products in- 
dustry in a $20,000,000 loan last April (see this News 
Survey, Vol. IV, p. 341), and will finance equipment to 
be purchased in Sweden. The equipment will be used 
in a program being carried out by Finnish companies 
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to increase production of chemical pulp, newsprint, paper- 
board, cardboard, and other wood products. 

The Bank has now made four loans in Finland totaling 
the equivalent of $38,300,000. Of this amount, about 
$25,700,000 has been for the timber and wood products 
industries. A timber loan of $2,300,000 was repaid in 
full in September 1951. 

The new loan is guaranteed by the Government of 
Finland. The Bank of Finland will re-lend the proceeds 
to companies which are carrying out the expansion pro- 
gram. Like the loan made in April 1952, this loan is for 
a term of 18 years and bears interest of 434 per cent 
per annum, including the 1 per cent commission which, 
under the Bank’s Articles of Agreement, is allocated to a 
special reserve. Amortization payments will begin on 
December 1, 1955. 

Source: International Bank for Reconstruction and Devel- 
ment, Press Release, Washington, D. C., No- 
ember 13, 1952. 


IBRD Bond Issue in Switzerland 


An issue of Sw fr 50 million 34 per cent ten-year 
bonds, due December 1, 1962, of the International Bank 
for Reconstruction and Development, was offered publicly 
on November 11 by a syndicate of leading Swiss banks. 
The bonds are priced at 984 per cent. 

The banking group making this offer was headed by 
the Crédit Suisse, of Ziirich; the Swiss Bank Corporation, 
of Basle; and the Union Bank of Switzerland, of Ziirich. 
Other members of the syndicate are the Société Anonyme 
Leu & Cie., of Ziirich; the Banque Populaire Suisse, of 
Bern; the Groupement des Banquiers Privés Genevois, of 
Geneva; Messrs. A. Sarasin & Co., of Basle; and the 
Société Privé de Banque et Gérance, of Ziirich. The issue 
will be listed on the Ziirich, Basle, Geneva, Bern, and 
Lausanne exchanges. 


This is the Bank’s fourth sale of bonds in 1952. In 


Europe 


United Kingdom Trade 

Provisional trade figures show that U.K. exports rose 
sharply in October, to £218.5 million. Re-exports were 
also somewhat higher, at £12.1 million. The daily rate 
of exports was almost 10 per cent above the level achieved 
in the third quarter; thus the trend in recent months to- 
ward falling exports has been reversed. Imports also 





February it sold Can$15 million of 4 per cent ten-year 
Canadian dollar bonds, its first public offering in Canada. 
In the United States market the Bank sold $50 million 
of twenty-three-year 33g per cent bonds in May, and a 
further issue of $60 million of nineteen-year 34 per cent 
bonds in October. The new issue is the second public 
offering of International Bank bonds in Switzerland. The 
first was made in July 1951 and consisted of Sw fr 50 
million 34 per cent twelve-year bonds. Previously the 
Bank had sold two small issues in Switzerland, both 
through private placement, the first of which was re- 
deemed in August 1952. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
November 11, 1952. 








rose in October, amounting to £266.9 million, but the 
increase was less than for exports and the trade deficit, 
as measured by these crude figures, fell from £43.6 mil- 
lion in September to £36.3 million. If the c.i.f. import 
figure is adjusted by 12% per cent to put it on an f.o.b. 
basis, the October trade deficit was only £3 million. 
The U.K. balance of trade with North America also 
showed improvement. Exports to the United States in 
October amounted to £14.4 million, and those to Canada 






166 


were £14.2 million. The monthly average of exports to 
these two countries had been £23.2 million in the third 
quarter and £21 million in the first half year. 

The pattern of declining imports from non-sterling 
countries and falling exports to sterling countries was 
maintained in the third quarter of the year. Thus im- 
ports from non-sterling area sources, which had averaged 
£209.5 million a month in 1951 and £208.6 million in 
the first quarter of 1952, have since declined sharply, 
averaging £186.0 million in the second quarter and 
£148.0 million in the third. Most of this reduction can 
no doubt be attributed to the import restrictions imposed 
late last year and early in 1952. Imports from sterling 
area countries, however, have hardly: been affected; the 
monthly average rose from £116.7 million in 1951 to 
£119.7 million in the first half of 1952, and then fell to 
£114.6 million in the third quarter. 

The lower shipments to sterling area countries were, 
no doubt, largely the consequence of import restrictions 
imposed in outer sterling area countries, notably Aus- 
tralia. Thus, U. K. exports to those countries, which 
rose from an average of £110.8 million a month in 1951 
to £131.4 million in the first quarter of this year, fell 
to £101.3 million in the second quarter and to £89.2 mil- 
lion in the third. Exports to non-sterling area destina- 
tions have been fairly well sustained. They rose in the 
first quarter of 1952 to £126.4 million, from a monthly 
average of £114.7 million in 1951, and fell thereafter to 
£118.2 million in the second quarter and £112.2 million 
in the third. 

The effect of these shifts in trade has been to reduce 
substantially those deficits with non-sterling countries 
which press on the EPU and gold and dollar positions, 
while increasing the trade deficit with outer sterling area 
countries. The latter is not a matter for serious concern 
on the whole, for U.K. surpluses on invisibles still far 
outweigh the deficit on trade. 

Sources: The Financial Times, London, England, No- 


vember 13 and 14, 1952. 


French Trade Developments 


The value of French exports to foreign countries 
reached the equivalent of US$201 million in October. 
This, although the highest monthly figure in 1952, is still 
lower than the 1951 monthly average of $222 million. 
Though a single monthly figure cannot be regarded as 
very significant, being inevitably affected by special 
factors such as, in this case, the usual resumption of 
activity after the summer decline, it is thought that the 
new record for the year may point to more favorable 
export prospects. Almost every category of exports has 
participated in the over-all increase. Exporters are also 
being encouraged to look for export markets as a result 
of the system of tax rebates, now beginning to work effi- 
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ciently, and the development of stabilization at home 
which has created some difficulties for domestic markets, 

Imports from foreign countries amounted to the equiva- 
lent of $244 million, a further reduction from the levels 
reached in the first half of 1952 and in 1951. The October 
deficit with foreign countries, $43 million, is the lowest 
since March 1951. 

With her Overseas Territories France is running the 
traditional surplus; in October the surplus was $58 mil- 
lion, a figure which has been maintained steadily for 
more than a year. 


Source: Le Monde, Paris, France, November 14, 1952. 


Netherlands Capital Transfers 


Early in October the Netherlands Bank licensed the 
transfer of certain frozen capital balances held by foreign 
nonresidents in so-called K-accounts (see this News Sur- 
vey, Vol. V, p. 142). In making this decision effective, 
difficulties have arisen in relation to both the Belgium. 
Luxembourg Economic Union and Switzerland, where 
the exchange control authorities have refused to accept 
transfers of the balances in their respective currencies. 
Thus the holders of balances who received transfers in 
Belgian or Swiss francs were not permitted to have the 
value of the checks received by them credited to their 
domestic bank accounts. The exchange control authori- 
ties in both Belgium-Luxembourg and Switzerland wish 
to prevent as much as possible any increase of their 
EPU creditor position, and for that reason insist upon 
the repatriation of K-account balances in transferable 
guilders. 


Source: De Maasbode, Rotterdam, Netherlands, Novem- 
ber 5, 1952. 


Denmark’s Dollar Position 


Though there has recently been a remarkable improve- 
ment in Denmark’s dollar position, Denmark’s dollar 
problems—especially those connected with the dollar debt 
—are far from being solved, since some of the factors 
responsible for the improvement are temporary. The 
most important of these factors are an increase in Danish 
exports for dollars, increased possibilities of paying for 
dollar goods in European currency, and a better Euro- 
pean supply of goods formerly imported from the dollar 
area, e.g., coal, iron and steel, and tinplate. Denmark’s 
need for imports of coarse grain is also likely to be very 
small as a result of this year’s extraordinarily large 
domestic crop, and a record barley crop has made pos- 
sible large dollar exports of barley this year. 

The dollar incentive scheme, introduced in August 
this year (see this News Survey, Vol. V, p. 27), under 
which exporters of Danish goods to the dollar area are 
granted an import license, to the amount of 10 per cent 
of their dollar exports, for imports of European goods 
still under quantitative import controls, has so far pro- 
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duced the equivalent of more than US$1 million in bonus 
certificates. 

Since the introduction of the system, Danish exports 
to the United States (including U. S. forces in Germany) 
have increased substantially; in September they amounted 
to DKr 35 million ($5.1 million) and in October were 
close to DKr 40 million. Previously the best month had 
been February 1951, when they totaled DKr 23 million. 
In September Denmark had a small trade surplus with 
the United States and Canada, expenditures amounting 
to DKr 36.3 million and receipts to DKr 36.6 million. 


The largest increases in exports to the United States 
have been in dairy products, canned meat, and canned 
fruit and vegetables. In September alone, exports of 
canned fruit and vegetables amounted to about DKr 1 
million, whereas during the whole of 1951 they amounted 
to only DKr 392,000. 

More than half of the import certificates issued have 
been used for imports of cars and motorcycles, the rest 
being used mainly for imports of food products. There 
is no official quotation for the premium on transferable 
import certificates, but there are indications that recently 
it has dropped rather sharply, from about 130 per cent 
to 91% per cent of the face value of the certificate. The 
premium is expected to drop further. This might be 
explained by the fact that the demand for import cer- 
tificates for commodities other than cars now has been 
satisfied. Importers of cars have said that they will be 
unable to import in volume until the premium drops to 
60 per cent, which was the rate expected before the 
scheme was introduced. 


During the last nine months, Denmark has been able 
to import about $14 million worth of goods from the 
dollar area without affecting its own dollar position. 
This was made possible by transactions in so-called 
“switch dollars,” supplied by Netherlands exporters who 
had earned them through the Netherlands dollar reten- 
tion facilities (see this News Survey, Vol. V, p. 126). 
Denmark has been able to purchase these goods via the 
Netherlands by utilizing “switch dollars” against pay- 
ment in European currency, involving a variable pre- 
mium which has recently been about 8 per cent, and has 
sometimes amounted to 13-14 per cent. By this means 
Denmark has been able to import a variety of goods, 
which have, however, for control purposes, recently been 
limited to tobacco and oilseeds. This limitation is prob- 
ably due to the recent improvement in Denmark’s gen- 
eral dollar position. 

Sources: Harald R. Martinsen, Danish Letters, Octo- 
ber 31, 1952, and Politiken (Weekly Overseas 
Edition), November 9-15, 1952, Copenhagen, 
Denmark; The Financial Times, London, Eng- 
land, November 11, 1952; The Journal of Com- 
merce, New York, N. Y., November 12, 1952. 


Swedish Economic Situation 


In a report on the economic situation in the fall of 
1952, the Swedish Business Cycle Institute states that 
developments during 1952 gave no grounds for pessimism 
about the immediate future. Economic developments 
abroad, especially in the United States and Western 
Europe, will determine future developments in Sweden. 

The demand for forest products has recently increased 
considerably, but prices are still low, although substantial 
sales have been made. A general increase in prices 
seems unlikely, and the lively international competition 
that is expected to continue will be felt strongly: by the 
Swedish industries because of their relatively high cost 
level. During the last two years industrial wages in 
Sweden have risen by about 44 per cent, compared with 
wage increases of between 5 and 25 per cent in other 
countries in Western Europe and in North America. Such 
factors may hamper exports and even bring increased 
competition on the domestic market from cheaper im- 
ports. There may thus be a balance of payments deficit 
in 1953. A continued fall in import prices and contin- 
ued domestic price competition may, however, cause 
some decreases in the Swedish cost of living in 1953. 
This would mean an increase in real wages without any 
increase in nominal wages. 


Profits in the business sector have fallen this year. 
Together with high investment costs, credit restrictions, 
and taxes on investments, this has caused a decreased 
demand for new investments. A survey among large- 
and medium-sized industrial enterprises shows that dur- 
ing 1953 investments in construction and new machinery 
will be cut substantially. The scarcity of liquid assets 
and the need for cash caused by the Riksbank’s stricter 
credit policy also made a reduction in stocks necessary, 
and no new build-up of inventories has been possible. 

Both exports and imports have declined in 1952. Ex- 
port volume for the year as a whole is expected to be 
about 10-15 per cent less than in 1951, and the volume 
of imports will probably decline by about 10 per cent. 
The fall in export prices for forest products caused a 
decline of about 20 per cent in the unit value of exports 
between the beginning of the year and August, whereas 
the decline in the unit value of imports during the same 
period was only 3 per cent. However, because of the 
high export prices prevailing at the beginning of the 
year, foreign exchange reserves have not decreased. 

The increase in the domestic price level has slowed 
down, compared with 1950 and 1951. The cost of living 
index rose by 4 per cent during the first half of 1952 
and has since been stable. Four fifths of the increase 
was caused by higher food prices. The increase in 
wages from 195] to 1952 has been considerably larger 
than the increase in the cost of living, with the result 
that average real wages have increased by 6-8 per cent. 
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The volume of consumption, however, has risen by only 

about 2 per cent, which seems to indicate a considerable 

increase in personal savings. 

Source: Svenska Dagbladet, Stockholm, Sweden, No- 
vember 2, 1952. 


Middle East 


Egyptian-ltalian Payments Agreement 

Under a payments agreement between Egypt and Italy, 
signed in Cairo, payments between the two countries 
will be settled through two accounts: one will be opened 
by the National Bank of Egypt (Egyptian Pounds Ac- 
count) on behalf of the Egyptian Government and in 
the name of the Italian Exchange Office, and the other 
(Lire Account) will be opened by the Italian Govern- 
ment and in the name of the National Bank of Egypt. 
All payments made by residents of either country in 
favor of residents of the other will be credited in national 
currency to the account opened in the country of the 
payer. Thus, neither the Egyptian Pounds Account nor 
the Lire Account will show a debit balance at any time. 

Settlement of balances in these accounts will be effected 
on the basis of the official rate between the Egyptian 
pound and the U. S. dollar in Cairo, and the official rate 
between the Italian lira and the U. S. dollar in Rome 
and Milan. Should one of the official rates in terms of 
U. S. dollars change, the two accounts will immediately 
be closed and settled on the basis of the rate prevailing 
before the change. If, after the closing of accounts, the 
country whose currency has been devalued is in debt to 
the other, it will have to make good the decrease 
resulting from, and in proportion to, the change in the 
official rate of its currency in terms of U. S. dollars. A 
mixed committee will supervise the execution of the 
agreement. 


Source: Al Ahram, Cairo, Egypt, November 11, 1952. 


Funds for investment in Israel 


The American Palestine Trading Corporation in New 
York (Ampal) is setting up a $5 million corporation, 
the Israel Industrial and Mineral Development Corpora- 
tion. According to the registration statement filed with 
the U. S. Securities and Exchange Commission, the 
purpose of the new company is to make funds available 
for the industrial and mineral development of Israel. 
Source: Israel Economic Horizons, New York, N. Y., 


October 1952. 
Exchange Restrictions in Ethiopia 
In the few weeks prior to the federation of Eritrea with 
Ethiopia (see this News Survey, Vol. V, p. 128), the rate 
of Eritrean imports rose substantially, in anticipation of 


higher import duties subsequent to the federation. The 
duties were raised after the federation, and trade and 


exchange restrictions were tightened. The former system 
of import licensing was discontinued, and most imports 
henceforth will be subject to permit from the Exchange 
Controller who will authorize the release of the necessary 
foreign exchange. Exchange permits for luxury goods 
or goods which can be produced in Ethiopia or Eritrea 
are not provided except in very limited amounts. Such 
imports are permitted provided the importer can obtain 
exchange from other than official sources. The new 
regulations are patterned after those of Ethiopia. 
Source: Barclays Bank (Dominion, Colonial and Over- 
seas), Overseas Review, London, England, Sep- 
tember 1952. 


Industrial Bank in Lebanon 

The Government of Lebanon has decided to establish 
a bank for industrial development which it is hoped will 
be at least in part financed by the International Bank for 
Reconstruction and Development. The Finance Minister 
recently stated that Lebanese industry was suffering 
mainly because of the shortage and high cost of long- 
term credit. Such credit is at present available only at 
rates varying between 12 and 20 per cent, whereas short- 
term and medium-term credit is usually available at 5 
or 6 per cent. The new bank is intended to help remedy 
this situation. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 

vember 5, 1952. 


EPU Credit to Turkey 

The European Payments Union has granted Turkey a 
special credit of 20,318,000 units (one unit = US$1) to 
enable her to settle her September deficit of $16.9 mil- 
lion and her October deficit of $3.4 million with the 
Union. Turkey has undertaken to repay this credit in 
installments by February 1953. The Turkish authorities 
expect their payments position to improve in December, 
as this year’s excellent harvest will facilitate a consider- 
able expansion in exports. The Government has already 
taken, or plans to take, measures to prevent an undue 
increase of imports and to expand exports of wheat and 
other cereals and of metals, mainly by improved trans- 
port facilities and by selling at world prices. 
Source: The Financial Times, London, England, Novem- 

ber 13, 1952. 


Far East 


India’s Revised Five-Year Plan 

The Indian Planning Commission has drafted a revised 
Five-Year Plan under which Rs 20,000 million is to be 
spent, against Rs 17,930 million originally planned. 
It is planned to increase expenditures on railways, river 
valley projects, irrigation and power, basic industries, 
community development projects, agricultural credit, 
Kashmir development, industrial housing, ports, and 
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reserves against natural calamities and scarcity condi- 

tions. The expansion of handloom cloth production 

from 900 million to 1,700 million yards is recommended, 

as well as the development of other small-scale industries 

to give employment to the rural population. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 1, 1952. 


Expansion of Indian Steel Production 

A program for the expansion of India’s steel industry, 
approved by the Government and by experts from the 
International Bank for Reconstruction and Development, 
is intended to increase the production of finished steel 
from 300,000 tons to 700,000 tons per annum, and of 
pig iron to about 400,000 tons. This will help to fill the 
gaps between production and potential requirements of 
2 million tons for steel and 400,000 tens for iron. The 
program will require about four years and will cost about 
Rs 310 million (US$65 million), of which Rs 150 
million will be loaned by the IBRD, Rs 110 million will 
be loaned by the Government, and Rs 50 million will be 
provided from the companies’ resources. India’s two 
steel firms, the Indian Iron and Steel Company and the 
Steel Corporation of Bengal, will be merged into one in 
accordance with the recommendation of the IBRD tech- 
nical mission. 


Source: Reserve Bank of India, Indian News Digest, 


Bombay, India, November 1, 1952. 


Thailand Gold Price 

During the last week of October, the Thai price of 
gold for gold ornaments, which had been 406 baht per 
baht weight (15 grams), dropped sharply to 350 baht, 
but subsequently recovered to 386 baht on November 1. 
The price of gold bars also dropped from 376 baht to 
348 baht per baht weight. These movements followed the 
organization by a group of Thai banks of an officially 
licensed company with authorization to import between 
60,000 and 100,000 ounces of gold per month (see this 
News Survey, Vol. V, p. 129). 

Gold imports by private merchants are still officially 
forbidden, but the discovery and confiscation of gold bars 
from time to time show that gold is smuggled into the 
country for sale in the gold shops. Permission to import 
gold was given to the financial syndicate in order to 
increase government revenue from import taxes as well 
as to discourage smuggling. 

Source: Far East Trader, New York, N. Y., November 10, 
1952. 


Macao Import Restrictions 

The imposition of import restrictions in Macao on 
October 2 resulted in a sharp decline in the transporta- 
tion of cargo between Hong Kong and Macao. Formerly, 
almost 300 tons of cargo were shipped daily to Macao 
from Hong Kong, but on October 3 this was cut by 


more than half. The Macao authorities have issued a 
list of goods which are exempted from the import control 
regulations. The list includes foodstuffs, photo supplies, 
mineral ore, generators, wax, gunny sacks, refrigerators, 
road-measuring instruments, radios, wireless receiving 
sets, electric stoves, sewing machines, calculators, paper 
hole punchers, paper, surgical apparatus, cotton and 
linen piece goods, drugs, western medicine, electric wires, 
small metal stools, dyestuffs, weaving machines, bamboo 
goods, timber and furniture, clocks and watches, cos- 
metics, leather, vegetable oils, and chinaware. 

Source: Far East Trader, New York, N. Y., October 15, 

1952. 


Japan-U.S. Commercial Arbitration Agreement 

Japanese and U.S. trade firms engaged in trade be- 
tween Japan and the United States will henceforth settle 
all disputes, controversies, or differences in accordance 
with the recently concluded Japan-U.S. Trade Arbitra- 
tion Agreement, effective retroactively to September 16, 
1952. The agreement provides that arbitration will be 
conducted under the rules of the Arbitration Association 
of the country where the arbitration proceedings are 
actually held, and that if the place where the arbitration 
is to be held is not designated in the contract it will be 
determined by a Joint Arbitration Committee composed 
of two representatives of the two Arbitration Associa- 
tions and a third representative chosen by the disputants. 
The Japanese Commercial Arbitration Association, which 
signed this agreement with its U.S. counterpart, is re- 
ported to be planning similar agreements with other 
countries. 
Source: Far East Trader, New York, N. Y., November 5, 

1952. 


Japan-Mainland China Trade 

The Japanese Ministry of International Trade and In- 
dustry (MITI) has stated that the relaxation of Japan’s 
export embargo on four commodities to Mainland China 
(see this News Survey, Vol. V, p. 99) has not stimulated 
a single export license application from Japanese traders. 
The absence of applications is attributed to the trade 
account methods in use and to the reluctance of Japanese 
traders to deal with Mainland China. Information has 
been received from Taiwan that it would not trade with 
Japanese concerns that deal with the mainland. 
Source: Far East Trader, New York, N. Y., October 15, 

1952. 


United States 


U.S. Foreign Trade in September 

After a steady decrease in the first half of 1952, U.S. 
exports recovered somewhat in August and September, 
reaching $1,217 million in September. That level is still 
8 per cent below the rate of the first half of 1952 and 
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3 per cent below the 195] average. Increasing military 
shipments ($244 million in September) account for the 
whole of the recorded recovery, as commercial shipments 
continued the steady decrease begun in January 1952. 
U.S. imports in September reached $877 million, a 
slight increase over preceding months but some 4 per 
cent below the 1951 level. 

After military shipments are excluded, the U.S. trade 
surplus in September was only $96 million. The average 
monthly surplus had been $432 million in the last quarter 
of 1951, and $176 million in the first half of 1950, 
before the abnormal fluctuations in raw material imports 
began. 


Source: The Wall Sireet Journal, New York, N. Y., 
November 15, 1952. 


U.S. Agricultural Production 

U.S. production of crops and livestock products in 
1952 will be the largest on record, according to a Depart- 
ment of Agriculture report. Production of crops alone 
will be exceeded only by the record set in 1948. In con- 
trast, prospects for 1953 crops are disturbing. Grains 
sown this autumn for harvesting next year are said to be 
in poor condition because of dry weather, and a consider- 
able portion of planned winter wheat acreage has not 
been sown at all. The large wheat crop this year has, 
however, enabled the building up of reserves to a level 
where a small crop in 1953 will not cause a serious 
shortage. 


Source: The Journal of Commerce, New York, N. Y., 


November 13, 1952. 


Latin America 

Mexican Freight Rates 

The Mexican Ministry of Communications and Public 
Works approved on October 17 a new schedule of rail- 
road freight rates to become effective on November 17. 
The new rates, which represent increases of from 20 to 
40 per cent, are expected substantially to increase the 
earnings of the National Railroads. 
Source: Diario Oficial, Mexico, D.F., October 20, 1952. 
Cuba’s Sugar Prospects 

Even if Cuban sugar production does not exceed the 
ceiling of 5 million long tons, an unsold surplus may be 
left in Cuba from the 1953 crop. As 350,000 tons will 
he added to current production from the stabilization 
stock of 1,750,000 tons, the available supply of sugar 
would amount to 5,350,000 long tons. 

The current free and retained quotas for the world as 
a whole amount to 6,612,000 long tons, of which 370,000 
tons allocated to the United States have not yet been 
sold. If the U.S. quota for the current year is increased 
before the end of the year by an expected 200,000 long 
tons, the additional amount that could be sold in the 
United States would be only 165,000 tons, on account of 


revisions amounting to 35,000 tons resulting from polar- 
ization and weight increases. An unsold balance of 
200,000 tons of the Cuban sugar quota in the United 
States would thus remain. 

Amendments to the U.S. Sugar Law, which become 
effective as of the next crop, will reduce the U.S. quota 
of Cuban sugar by 230,000 long tons. The combined 
effect of this cut and of the unsold balance of 200,000 
tons would require a cut of 430,000 tons in the aggregate 
free retained quota for the United States, which would 
thus decrease from 2,612,000 tons to 2,182,000 long tons, 
including 350,000 tons from the stabilization stock. 

It is estimated that the current quota for domestic 
consumption of 287,972 tons is too large and that it will 
accordingly be cut to 250,000 tons. 

The U.S. and Cuban domestic quotas together amount 
to 2,432,000 tons, leaving a balance of 2,918,000 tons 
for the world market. If sales in the world market do not 
exceed the current level of 2,357,000 tons, there will re- 
main an unsold surplus of 561,000 tons. 

These forecasts for 1953 suggest that, even if the pro- 
duction ceiling of 5 million long tons is maintained, the 
stabilization stock will rise above the current level of 
1,750,000 tons, since, against the contemplated reduction 
by 350,000 tons, it would be increased by the balance of 
561,000 tons of unsold sugar. These facts indicate the 
urgency of negotiating new payments agreements with 
soft currency countries, similar to those recently made 
with France, which permitted the sale of 200,000 long tons 
of Cuban sugar to that country (see this News Survey, 
Vol. V, p. 115). 

Source: La Prensa, New York, N. Y., November 11, 1952. 


Hydroelectric Power Expansion in El Salvador 

The “Comisioén Ejecutiva Hidroeléctrica del Rio 
Lempa” (Hydroelectric Executive Commission of the 
Lempa River) has recently decided to increase to 45,000 
kilowatts the initial capacity of its hydroelectric power 
project, originally placed at 30,000 kilowatts. For that 
purpose the Executive Commission will issue bonds for 
a value of 5 million colones to be amortized over the next 
five years at the rate of 1 million a year. The issue will 
be similar in other respects to that whereby 13,100,000 
colones was raised in 1950 to cover the local currency 
costs of the hydroelectric development project for which 
a loan was granted by the International Bank for Re- 
construction and Development (see this News Survey, 
Vol. II, p. 197). 
Source: El Diario de Hoy, San Salvador, El Salvador, 

October 18, 1952. 


Service on Costa Rica’s Dollar Bonds 

An agreement has been reached for the resumption 
of service, on an adjusted basis, on Costa Rica’s dollar 
bonds. The Costa Rican Government proposes to issue 
a single 20-year bond issue maturing in 1973 in exchange 
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for all its outstanding dollar bonds. The holders of 
Republic of Costa Rica 7 per cent bonds and of 744 per 
cent Pacific Railway Bonds will receive $100 principal 
amount of the new bonds for each $1,000 principal 
amount of the old bonds on account of arrears of interest. 
Holders of the two issues of funding bonds with interest 
originally at 5 per cent will receive the same adjusted 
interest as will be offered on the original 7 per cent 
and 74% per cent bonds. Current interest will be paid at 
the rate of 144 per cent per annum for the year 1953, 
2 per cent for 1954, 244 per cent for 1955, and 3 per cent 
for 1956 and thereafter. A sinking fund will be provided 
to the amount of 14% per cent in 1953, 2 per cent in 1954, 
2% per cent in 1955, and 3 per cent in 1956. This 
proposal is being submitted for approval to the Costa 
Rican Congress. 
Source: Foreign Bondholders Protective Council, Inc., 
Press Release, New York, N. Y., Novem- 
ber 5, 1952. 


Mineral Production in Venezuela 

Figures recently released by the Venezuelan Ministry 
of Mines and Hydrocarbons report the output of iron ore 
during January-September 1952 as 1,456,000 tons, com- 
pared with 841,000 tons in the same period of last year. 
The highest monthly production of iron ore this year, 
192,000 tons, was in July, and the lowest monthly output, 
136,000 tons, was in January. The first shipment of ore 
to the United States from the El Pao Iron Mine Company 
of Venezuela, a subsidiary of the Bethlehem Steel Corpo- 
ration, which began production in May 1950, was made 
in March 1951. The total production of this company 
last year amounted to 1,270,000 tons, and officials antici- 
pate an output of 2,000,000 tons for this year. 

On the other hand, a decline in gold production is 
recorded, from 1,071,888 grams in 1950 to 88,972 grams 
in 1951. The Venezuelan Government, which has granted 
an indemnity of 10 million bolivares to the expropriated 
Canadiari-owned Guiana Mines, hopes soon to get these 
mines back into operation. 

A reduction is also reported in diamond and coal pro- 
duction. 

Sources: El Nacional, Caracas, Venezuela, October 29, 
1952; The Journal of Commerce, New York, 
N. Y., November 14, 1952. 


Colombian Medium-term Credit for Cattle Development 
Decree No. 2482 of October 16, 1952 has authorized 
the commercial banks in Colombia to grant credit up 
to 5 years for cattle raising and development. The com- 
mercial banks may now lend 15 per cent of their short- 
term and long-term deposits for this purpose, instead of 
10 per cent. They are also authorized to rediscount 
these obligations at the Banco de la Repiblica at an 
interest rate at least one point lower than the rediscount 
rate for commercial obligations, which at present is 4 per 


cent. The Superintendency of Banks may, if it so desires, 
establish a special section to supervise the final destina- 
tion of these loans and to establish rules to govern bank 
operations of this kind. 


Source: El Siglo, Bogota, Colombia, October 18, 1952. 


Peruvian Bond Issue for Irrigation Projects 

Law No. 11871, passed by the Peruvian Congress on 
October 25, 1952, and promulgated by the President on 
the same day, authorizes the Executive to issue a series 
of bonds up to a total combined value of 650 million soles 
for the purpose of raising funds for irrigation projects. 
The bonds are to be issued through the Agricultural and 
Livestock Development Bank in separate series corre- 
sponding to specified irrigation projects; they will be 
sold at not less than 98 per cent of face value, may bear 
interest up to 10 per cent, and are to be amortized within 
20 years. The bonds are to be backed by income from 
specified taxes, as well as by revenue from sales of newly 
irrigated land and charges paid by owners of land with 
improved irrigation. 

Plans for the project are to be prepared by the Min- 
istry of Development and Public Works, and construction 
contracts are to be awarded to domestic or foreign firms 
on the basis of competitive bidding. 

Source: Camara de Comercio de Lima, Boletin Semanal, 


Lima, Peru, October 29, 1952. 
Chilean Treasury Cash Position 


Legislation was recently introduced in Chile to obtain 
a six months’ extension of the repayment date for govern- 
ment obligations with the Chilean Central Bank, con- 
tracted during the current fiscal year to relieve the cash 
position of the Treasury. At the beginning of the current 
fiscal year, the Treasury had a cash deficit of 3,787 million 
pesos, 1,750 million of which had been carried over from 
the 1950 budget, and 1,632 million from the 1951 budget. 
Expenditures have exceeded revenues during the current 
year mainly because of a large increase in government 
salaries. 


Source: El Mercurio, Santiago, Chile, October 15, 1952. 


Paraguayan Import Duties 

The Paraguayan Congress has passed Law No. 151 
whereby taxes on imports were substantially increased. 
Specific duties were increased by a flat 400 per cent, 
while ad valorem duties and surtaxes were raised from 
6 and 8 per cent to 11 and 16 per cent, respectively. In 
addition, an ad valorem duty of 5 per cent was imposed 
on items previously entering duty free. The law exempts 
imports of machinery and equipment from the latter tax 
when they represent capital imports, i.e., when paid for 
with exchange supplied by the importer. The increases 
are said to be justified by the need for readjusting duties 
to the current price level. 


Source: El Pais, Asuncién, Paraguay, October 20, 1952. 
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Argentina's Export Rate for Tanning Materials 

The Argentine Central Bank has announced that exports 
of quebracho and urunday extract will benefit from pref- 
erential exchange treatment whereby 60 per cent of 
export exchange will be liquidated at the official exchange 
rate of 7.50 Argentine pesos per dollar and 40 per cent 
at the so-called free market rate of about 14 pesos per 
dollar. The effective mixing rate for these exports is thus 
10.10 pesos per dollar, which implies a 26 per cent 
devaluation in respect of the rate of 7.50 pesos formerly 
applied. The local currency proceeds of these exports 
are thus increased by 35 per cent. 

This measure is considered to be a relief to producers 
since the Argentine Trade Promotion Institute (IAPI) 
controls the marketing abroad of these products and sets 
export prices in foreign currencies. The increase in peso 
proceeds appears to be designed primarily to absorb 
higher production costs, particularly higher wages. 
Source: The First National Bank of Boston (Buenos 

Aires Branch), The Situation in Argentina, Bos- 
ton, Massachusetts, October 27, 1952. 


Other Countries 
Australian Banking 


The Australian Prime Minister has stated that under 
the banking legislation to be introduced next February 
the structure of only one of the four trading departments 
of the Commonwealth Bank will be changed: the general 
banking division will be made a separate legal entity but 
will remain under the authority of the Board and the 
Governor of the Commonwealth Bank. No changes are 
contemplated in the rural credits, mortgage bank, and the 
industrial finance sections of the Bank. 

He also said that the trading banks rightly felt that 
the existence of 2n uncalled liability of more than £A 500 
million, to which they were subject under the Labor 
Government’s 1945 Act, would be a threat to their security 
if the Commonwealth Bank at any time in the future felt 
disposed to act in a hostile or oppressive manner. This 
uncalled liability would be wiped out and the actual 
balances in the Special Accounts, amounting to £A 182 
million as of October 7, would be treated as the new 
starting point for Special Accounts. The maximum amount 
which could be called into the Special Accounts by the 
Commonwealth Bank would be this £A 182 million plus 
75 per cent of any increase in a bank’s deposits since 
October 7, provided that the amount callable but uncalled 
was adjusted at least once annually so that it would not 
exceed 10 per cent of a bank’s deposits. The Common- 
wealth Bank would be required to inform banks of its 
judgment of prospective movements of deposits and 
liquid assets and to give them the maximum practicable 
notice of any likely call to Special Accounts or of releases 
from them. 


Sources: The Financial Times, November 8, 1952, and 
The Economist, November 15, 1952, London, 
England. 


Australian Trade 
In the four months July-October 1952, Australian 
imports were £A 178 million, which was less than half 
the value for the corresponding period of 1951; exports 
rose from £A 200 million in the first four months of the 
1951-52 year to £A 241 million in the same period this 
year. The figures thus show a favorable balance of 
£A 63 million this year against a deficit of £A 167 mil- 
lion last year. The rate of improvement in the balance 
of payments position is probably better than the Govern- 
ment expected when it intensified import restrictions, 
and the results for the first four months have improved 
the prospects for some relief from the cuts. It was an- 
nounced on November 14 that as from January 1, 1953 
import restrictions would be eased for goods coming from 
other than dollar areas or Japan. A review of the whole 
positon may be made early next year when it should be 
possible to see a clearer indication of the strength of the 
wool market and of the level of other export earnings. 
Sources: The Financial Times, London, England, Novem- 
ber 8, 1952; Australian News and Information 
Bureau, Australian News Summary, New York, 


N. Y., November 14, 1952. 
Australian Wool Prices 


Australian wool prices at the October auctions were 
slightly above those recorded during the previous month. 
The average price for Merino 64’s on October 24 was 
158 pence per pound and prices in general were close 
to those recorded at the end of 1951 (see this News 
Survey, Vol. IV, p. 126). Sales during the three months 
ended September 1952, at 466,000 bales, were about 
10 per cent higher than in the previous year, and total 
receipts in the same period, at £44 million, were greater 
by 25 per cent. The number of bales unsold in store, 
which had been 688,000 on September 30, 1951, was 
906,000 on September 30, 1952. 

Source: National Bank of Australasia, Wool Letter, Mel- 
bourne, Australia, October 28, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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